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Financial instruments – Why the change

Classification and Measurement

• Classification-requires financial assets to be classified on the basis of the 

business model within which they are held and their contractual cash flow 

characteristics. 

Impairment

• A much needed and strongly supported forward-looking ‘expected loss’ 

model 

• The IASB’s response to the global financial crisis

General Hedge Accounting
• An improved and widely welcomed model that better aligns accounting with risk 

management approach

Macro Hedge Accounting Separate project
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Financial assets – Impact on adoption

All the three took the modified retrospective approach – adoption adjustments recognised in opening 
retained earnings. Most of the entities went with modifies retrospective approach. Possible dividend blocker 
due to reduced distributable reserves.

20.37%
Additional ECL adjusted against 

opening retained earnings
11.48% 54.12%

South African JSE listed adopters

Banking 
Dec 2018

Mining 
Dec 2018

Telecoms
Dec 2018
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Thematic review of IFRS 9 implementation

Misalignment on  communicated vs actual

Inconsistencies between the AFS and the KAMs in the audit report

Materiality

Key judgements and assumptions

Transitional adjustments
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Classification and 

measurement

Impairment

Hedge accounting

Financial instruments – What changed ?

Policy choice between IAS 39 and 
IFRS 9 

Disclosures
and

transitional 
adjustments

1. Business model
2. Cash flow characteristics

1. Simplified approach
2. General approach 
3. Forward looking 

information
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Financial assets - classification & measurement
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Financial assets – communicating the change
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Other developments
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Other developments – IASB  priorities

Better Communication in Financial Reporting

Materiality Practice Statement

Non-mandatory - apply to financial 
statements prepared after 

14 Sept 2017

Primary Financial Statements

Disclosure Initiative
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