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Module outcome

To be able to articulate the core principles of IFRS S101
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IFRS S1 - Scope and objectives 
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ISSB issued two new standards in June 
2023:

• IFRS S1  General Requirements for 
Disclosure of Sustainability-related Financial 
Information (the General Standard)

• IFRS S2 Climate-related disclosures (the 
Climate Standard)



IFRS S1 - Scope and objectives 

About these two standards 

3

Governance Strategy Risk management Metrics & Targets

Designed to be applied alongside 

future topics or industry specific 

standards 

Designed to be applied together 

Both include reporting on these four content areas 

These areas are consistent with the Task Force on Climate-Related Financial 

Disclosures (TCFD) framework 



IFRS S1

This standard contains the general requirements for sustainability disclosures similar to the following 

IFRS standards for financial reporting: 

• Conceptual Framework for Financial Reporting issued by the IASB;

• IAS 1, ‘Presentation of Financial Statements’; and

• IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors’.

Overview

To require an entity to disclose information about its significant sustainability-related risks and 

opportunities that is useful to the primary users of general purpose financial reporting.

The assessment of materiality shall be made in the context of the information necessary for users of 

general purpose financial reporting to assess enterprise value*.

Objective and Scope
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IFRS S1 - Scope and objectives 



Conceptual 
foundations

3



Companies to follow a two-step process to identify and disclose all material sustainability-

related risks and opportunities that impact the entity’s prospects:

IFRS S1 - Key requirements 

Step 1 Step 2

Identify sustainability-related 
risks and opportunities that 
could affect an entity’s 
prospects over the short, 

medium and long term.

Determine the disclosures
to provide in relation to the 
sustainability-related risks 
and opportunities identified 
in step 1.
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IFRS S1 - Key requirements 

Reporting entity 

Upstream (purchased) Value 

chain 

Downstream (sold) Value chain 

Identify sustainability related 

risks and opportunities 

Dependencies on resources and 

relationships 

Impacts on resources and 

relationships 

Affects the company’s cash 

flows,  its access to finance or 

cost of capital over the short, 

medium or long term

Step 1: Identify sustainability-related risks and opportunities 
(SRROs)
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In a value-chain, what creates sustainability 

risks and opportunities?

https://app.sli.do/event/upqTQTdPD6MAbJk74FBxyw
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In a value-chain, what creates sustainability 

risks?
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In a value-chain, what creates sustainability 

opportunities?



IFRS S1 - Key requirements 

IFRS S1.B11 S2.B34 requires companies to reassess the scope of all affected 

sustainability-related risks and opportunities when an event or change in 

circumstances occurs.

Review changes changes to exposures in sustainability-

related risks and opportunities

Review changes in the business model, activities or 

corporate structure

Review changes in the value chain 01

03
02
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IFRS S1 - Key requirements (Identifying SRROs)
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Walkthrough - Identifying SRROs and Material topics

Entity A is an agricultural company

17



3

Walkthrough - Identifying SRROs 

We shall:

1. Navigate to the SASB Website and go to the top right menu

2. Click on SASB Standards and select Materiality Finder

3. Go on find industry topics and select the SASB Standard/industry which 

closely aligns with the business model and activities of your entity and click 

disclosure topics

4. Review the relevant issue and navigate to what are the considered material 

disclosure topics in the SASB Standards.

https://sasb.ifrs.org

https://sasb.ifrs.org
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Walkthrough - Identifying SRROs

Entity A is an agricultural company
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Walkthrough - Identifying SRROs

Test your knowledge

Join at

slido.com

#2271 987
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IFRS S1 - Key requirements 

Identify material information (including metrics) about sustainability-related risks and opportunities

Step 2: Determine the disclosures to provide in relation to the sustainability-

related risks and opportunities

The definition of materiality in both IFRS Sustainability Disclosure Standards and 

IFRS Accounting Standards is consistent. 

Information is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions that 

primary users of general- purpose financial reports make on the basis the basis of that reporting.
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IFRS S1 - Key requirements 

Identifying material information (including metrics) about sustainability-related risks and opportunities

Companies “shall” consider 
Does a specific IFRS 

Sustainability Disclosure 

Standard apply? e.g the Climate 

Standard

Companies “may” consider 

CDSB Framework Application 

Guidance for Water and  

Biodiversity related matters 

Other investor focused 

frameworks  

Industry or local 

practice

Step 2: Determine the disclosures to provide in relation to the sustainability-

related risks and opportunities

Yes

Apply the specific standard

No

Metrics associated with the 

disclosure topics in the 

industry specific SASB  

standards 
GRI Standards

European Sustainability 

Reporting Standards 
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Determine metrics associated with the disclosure topics 
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Determine metrics associated with the disclosure topics 



Core content
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Core content: The four pillars

StrategyGovernance Metrics and targetsRisk Management

Strategy

To explain the strategy that the 

entity applies to manage, and its 

resilience to, the identified material 

SROs.

Metrics and targets

To enable the primary users to 

understand an entity’s performance 

in relation to its SROs, including 

industry-based metrics and 

progress towards any targets the 

entity has set, or is required to meet 

by regulation or legislation. 

Governance

To help primary users understand 

the entity’s governance processes, 

controls and procedures that the 

entity uses to monitor and manage 

material SROs.

Risk Management

To help primary users 

understand the processes the 

entity uses to identify, assess, 

prioritise and monitor the 

identified SROs disclosed.
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Core content: Strategy

Strategy

Objective - help investors understand the company’s 

strategy for managing sustainability related risks and 

opportunities.

Aligned with TCFD - core content areas of governance, strategy, risk 

management and metrics and targets.

Additional requirements in the Climate 

Standard that relate specifically to climate 

related risks, transition plans and scenario 

analysis 



Strategy (continued)

IFRS S1.29, S2.9 What are the sustainability

related risks and opportunities?

3

Core content: Strategy

How do they impact 

the business model 

and value chain over 

time?

How do they 

inform strategy 

and decision 

making?

How will they affect 

financial planning and the 

financial statements over 

time?

How resilient is the 

strategy to risks?

What are the 

climate related 

transition plans?

What do different 

climate related 

scenarios show? 

Are climate related risks 
physical or transition 

risks?
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Core content: Governance

Governance 

Objective - help investors understand the governance 

processes, controls and procedures a company uses to 

monitor, manage and oversee sustainability related risks 

and opportunities. 

Aligned with TCFD - core content areas of governance, strategy, risk 

management and metrics and targets.

Disclosure requirements consistent under 
both the General Standard and the Climate 

Standard
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Core content: Governance

Governance (continued)

IFRS S1.27, S2.6 Identify the body (bodies) or individuals responsible 

for sustainability related risks and opportunities and disclose how:

The company reflects those 
responsibilities in terms of 
reference, mandate, role 
descriptions and policies 

It determines whether the company has access to the appropriate skills and competencies to oversee the 
company’s strategies around sustainability related matters or how they will be developed 

It stays informed about 
sustainability related 
risks and opportunities 
including how often it is 
informed 

It considers risks and opportunities when overseeing company strategy, decisions on major transactions 
and risk management processes and policies, and whether it considers trade offs between risks and opportunities 

it oversees how the company sets 
sustainability related targets and monitors 
progress towards these including if and how 
sustainability related metrics are included in 
remuneration policies
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Core content: Governance

Governance (continued)

IFRS S1.27, S2.6 Disclose information about management‘s role in 

monitoring, managing and overseeing sustainability related risks 

And opportunities including:

Whether specific roles are delegated to a management level position or 
committee and if so, how oversight is maintained.

Whether management has implemented processes and controls to support 
oversight and how these controls are integrated with other functions
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Core content: Risk management

Risk management

Objective - help investors understand the company’s processes to 

identify, assess, prioritize and monitor sustainability related risks and 

opportunities. 

Enables investors to assess the company’s overall risk profile and risk 

management processes.

Aligned with TCFD - core content areas of governance, strategy, risk 

management and metrics and targets.

Disclosure requirements consistent 
under both the General Standard 

and the Climate Standard
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The processes the entity uses to identify, assess, prioritise and monitor 

sustainability-related opportunities.

• Whether and how climate related scenario analysis is used to inform its 

identification of climate related opportunities.

The extent to which, and how, the processes for identifying, assessing, 

prioritising and monitoring sustainability-related risks and opportunities are 

integrated into and inform the entity’s overall risk management process.

Core content: Risk Management

Risk management (continued)

IFRS S1.44, S2.25 requires the disclosures below: 
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Core content: Metrics and Targets 

Metrics and Targets 

Objective - help investors understand the company’s 

performance in managing its sustainability related 

risks and opportunities, including progress towards 

targets it has set or is required  to meet by law or 

regulation. 

Aligned with TCFD - core content areas of governance, strategy, risk 
management and metrics and targets.

Disclosure requirements consistent under 

both the General Standard and the Climate 

Standard
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Metrics required by an applicable IFRS Sustainability Disclosure 

Standard

Metrics the entity uses to measure and monitor that sustainability-

related risk or opportunity and its performance in relation to that 

sustainability-related risk or opportunity, including progress towards any 

targets the entity has set, and any targets it is required to meet by 

law or regulation.

Core content: Metrics and Targets 

Metrics and targets (continued)

IFRS S1.45, S2.27 requires the disclosures below: 



General requirements
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General requirements

Location of disclosures

• Optional, subject to local regulation or laws.

• E.g. Management commentary or cross-reference to other 

published reports.

Timing of reporting

• Same time as the publication of financial statements.

• Must cover the same reporting period as financial 

statements

Comparative information

• Required disclosure of the comparative information.

• Where useful, disclosure of comparative information for 

narrative and descriptive disclosures.

Statement of compliance

• Explicit statement of compliance. Additional disclosures 

beyond S1 should be clearly explained.

• Exception where there are prohibitions by local laws 

or regulations.

• Entities may omit material information on sustainability 

related opportunities that are commercially sensitive in 

limited circumstances.

An entity may apply IFRS S1 irrespective of whether it applies IFRS in its financial statements



Judgements, 
uncertainties and errors
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Judgements, uncertainties and errors

• Disclose the judgements that have 

the most significant effect on 

sustainability reporting.

• Includes judgements in identifying 

and disclosing SRROs.

Judgements

• Disclose the uncertainties that have 

the most significant effect on 

sustainability reporting.

• Retrospective adjustment required 

for prior period estimates if new 

information that existed in the prior 

period is identified.

• No need to restate comparatives for a 

change in forward-looking metric.

Measurement and outcome 

uncertainties

• Consistent with the definition under 

financial reporting standards – IAS 8.

• Material prior period errors should be 

corrected retrospectively.

Errors



Transition
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Transition

46

46PwC

Introduction to ISSB IFRS S1 July 2023

1st Year Relief How to apply it

Comparative 
information

Not required in the first annual reporting period

Non climate 
related risks and 
opportunities 

Disclosure of information about sustainability related risks and 
opportunities other than those that are climate related is not 
required in the first annual period

Timing of 
reporting 

Allowed to publish sustainability related disclosures after the 
general purpose financial statements in applying this transition 
relief, an entity has relief up to 9 months after yearend. 



THANK YOU. Its time to hear from you.
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